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) ) 1,

The financial information presented herein is prepared omtiitddSiscofgENiE | nanci al Group and is based upon the plans,
described in this presentation should be treated as forward looking statements that are subject tiueakkesaltd cogketteanyiesatrially from the expectations reflected in this presen
the statements presented herein do not pur pBRadeérsarecautiored aot ta placepihdertrebance enghese statemiends nwhic
as of the date of this preseBfatBimancial Group does not undertake any obligation to publicly release any revisions to these stataemgits to reflect any future
Kyongnam Bank has been added October 10, 2014, with earnings consolidated starting from 4Q of 20b&nBsuok haschécdib akhalth subsidiary of BNK Financial Group
BNK Asset Management has been added Jalyl?8a2igs will be consolidated staktigy$tdznl5
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1. Highlights - Profitability

C Profitability - Group Net Income, Group & Banks ROA, ROE

EGroup Net Income(KRW bn)

A 2017 Net Income recorded 403.1 KRW bn, drastically lower than
the previous year due to preemptive provisioning regardless of
interest income growth and tight SG&A control.

485.5 501.6
363.1
A 4017 Net Income recorded 83.2 KRW bn net loss, due to seasonal
T ] 23
»014 2015 2016 0017 ERP etc. & Busan's large provision expenses.
1590 1683 1524 1624 157 1956 A Group & Busan's Profitability Indicators have shown YoY decrease
based on the bank’s weaker earnings, while Kyongnam has
s maintained steady levels.
16.1Q 17.1Q 16.2Q 17.2Q 16.3Q 17.3Q 16.4C.Q
-83.2
EGroup ROE, ROA(%) &anks ROE,ROA(%)  ggq
O 9.81 782 KNB ROE 7.35
9.40 9.02 A
1.70
14
ROE 5.77
BSB ROE 4.58
O o 056 "-;5 KNB ROA 0.60
057 O —O— 0.75 R AY A
0.60 0.56 — 0.60
ROA 0.45 053 ©
0.11 BSB ROA 0.39
2014 I 2015 2016 2017 I 2014 2015 2016 2017
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2. Highlights - Profitability, Growth

C Profitability, Growth - Quarterly NIM, Total Assets, Banks KRW Loans

EQuarterly NIM(%) 2.36

o
5 29 2.30 2.30 o

o

2.10

=== (5 <& BSB ==n==KNB

154Q 161Q 162Q 163Q 164Q 17.1Q 172Q 17.3Q  17.4Q

ETotal Assets(KRW tn) G

106.4 107.4
101.2

2014 2015 2016 2017

A Regardless of the upward trends of market interest rates, a 40
interest profit reversal for a NPL lead to a flat 4017 Group NIM.
(Excluding Busan's one-off* impact)

B u s @am®ff fer NIM contraction

Due to a PF cancellation that led to interest prbfibpeyers:
(Writdvack of existing provisions offset the above reversa
i.e. no impact on Net Income)

A Busan's public loan repayment & NPL sales etc. led to YoY 1.9%
KRW loan growth, while Kyongnam showed YoY 4.8% KRW loan
growth mainly from SOHOs.

@Banks KRW Loans(KRW tn)
BSB
36.6 37.3
345
31.9 KNB
214 281
24.8 251
2014 2015 2016 2017
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3. Highlights — Asset Quality, Capital Adequacy

C Asset Quality, Capital Adequacy - NPL & Delinquency Ratio, Group Capital Adequacy

ENPL Ratio(%)

1.75

o
BSB 1.53
142
G 1.32
1.06 KNB 0.89
0.90
2014 2015 2016 2017

EDelinquency Ratio(%)

0.51

2014 2015 2016 2017

A 2017 Group & Busan’s Asset Quality deteriorated severely due to
preemptive re-classification for potential NPLs.

A Kyongnam's NPL & Delinquency Ratio improved YoY, while
maintaining stable ratios after 2014.

A RWA & earnings management improved CETI by 40bps YoY, while
continuously showing capital adequacy improvement.

EGroup Capital Adequacy(%)

1286 BIS 13.07
-0
11.91 1160
w
Tierl 10.62
9.98 o
o
A —4
8.17 8.13 9.21 CETI 9.61
o o
F
7.69 <
7.28
14.4Q 15.4Q 16.4Q 17.4Q
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4. Group Structure

BNK Financial Group

Establishme2811.03.15

Total Asset$07,417.2

Net Incom&03.1
Employeet; 164

(%, KRW bn, Accumula

Busan Bank

Estbmfl967.10.10
Branche®67
Employe&s823

Total Shares

Estbmt1970.05.22

Adder?014.10.10

Branche$93
Employe@s991

Total Shares

Estbm2010.07.15
Branche®7
Employe&87

Total Shares

Estbmi997.06.02
Sec. Added : 2009.11
Branche$
Employe€25

Total Shares

Estomf011.12.13

Brancheg
Employed24

Total Shares
Owned

100%
Total Assets
849.8
Net Income
11.6

Owned Owned Owned Owned
100% 100% 100% 100%
Total Assets Total Assets Total Assets Total Assets
57,069.3 43,913.6 4,812.0 886.1
Net Income Net Income Net Income Net Income
203.2 221.5 r 62.6 _‘ 1.9
I
Cambodia Myanmar Laos PDR
Establishme014.03.07 = Establishme#014.03.21 Establishme?015.04.24
Employeek12 Employeez44 Employeea7
Total Shao% Total Sh®WO®' Tot al

Total Asset9.5 KRW bn

Total Assets7.7KRW bn
2015.06 Start Operations 2014.18tart Operations

S h@b%@3SBs5%0wn e d

Total Asset$0.7KRW bn
2015.0Btart Operations

Estbmf008.07.15
Added : 2015.07.28
Employe8§

Total Shares
Owned

100%
Total Assets
41.8
Net Income
0.7

Estbmf003.06.17 EstomfP011.05.20
Industry : Collection Industry : IT related
Employe&s Employeds3
Total Shares Total Shares
Owned Owned
100% 100%
Total Assets Total Assets
9.4 9.8
Net Income Net Income
0.9 0.8
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C Interest Income(%, KRW bn)

5
23.6

YoY

1. Group Earning Results

(KRW bn,%)

2017

2016

l = Hn

Net Interest Income 2,280.6 | 2,140.4 566.7 580.0 2
2,034.0 2,1404
1,427.2 Net Fee Income 159.7 168.1 5.0 29.5 42.8 31.1
2014 2015 2016 2017 Others -164.7 96.1 - -114.6 22.9 -
C SG&A(%, KRW bn)
8
31.0 SG&A( 1,137.7 | 1,122.2 1.4 367.8 2545 44.5
Provision Expense( 543.6 377.9 43.8 190.3 126.3 50.7
NorDperating Income -36.6 23.9 - 24.6 5.0 -
751.6 _ .
carnings Before '”C"’I1e 5577 688.4 190 -101.1 2141 NetLos
2014 2015 2016 2017
C Provisioning(%, KRW bn) Income Tax Exp¢n5e| 132.7 170.3 221 25.6 52.8 -
Yo¥
s 4;.3
222 Net Income(A) 425.0 518.1 -18.0 -/5.5 161.3 Net Los:
47 Net Income in-Non
Controlling Interest(B 21.9 16.5 32.7 7.7 5.7 35.1
ey 2779 Net Income in Controlling
2795 : Interest(C) 403.1 501.6 -19.6 83.2 155.6 Net Los:
(C) = (AXB)
2014 2015 2016 2017
www.bnkfg.com I 8



2. Subsidiaries Earning Results
C Non-Bank Net Income Contribution(%, KRW bn)
2017 2016 17.40 | 17.30
NB Net Income (KRW bn,%)

Contribution

156 Bank(A) 424.7 535.1  20.6 : 149.8 Net Los:
12.9
o7 . Busan 2032] 3269 37.8 805 947 Netlos
56.8
Kyongnam 221.5 208.2 6.4 20.2 55.1 63.3
Non-Bank(B) 785 60.1 30.6 7.7 25.8 -70.2
Capital 62.6 57.2 9.4 7.0 20.1 65.2
Securities 1.9 9.4 -79.8 1.2 0.9 NetLos:
2014 2015 2016 2017
1) Exclude Financial Group & Unconsolidated Portion MSB 11.6 8.1 Net Gail 1.4 4.2 66.7
2) Include Noontrolling Interest
Asset Management 0.7 0.1 600.0 0.0 0.2 -100.0
G Banks & Non-Bank Net Income Portion(%) Credit Info 0.9 07 286 03 01 2000
System 0.8 0.8 0.0 0.2 0.3 33.3

Financial Group & 78.2 771 . 229 14.3 -

97 156
=BSB Unconsolidated Portion(C)
T Net | inN
et Income in Non-
NB Controlling Interest(D) 21.9 16.5 32.7 7.7 5.7 35.1
Net Income in
Controlling Interest(E) 403.1 501.6 -19.6 83.2 155.6 Net Los
2015 2017 (E=A+B+C-D)
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3. Banks Earning Results - Busan

C Interest Income(%, KRW bn)

8.5

5.2 VoY 2017 2016

43

l N n

(KRW bn,%)

Net Interest Income 1,202.0 §} 1,152.3 4.3 290.1 307.6
1,087.3 1,095.7 1.152.3
Net Fee Income 709 75.3 5.8 9.7 18.7 48.1
2014 2015 2016 2017
C SG&A(%, KRW bn) Fees from Trust Account 21.8 21.2 2.8 53 5.6 5.4
8.3
Others -125.3 57.4 - 84.8 -19.1 -
SG&A( 566.8 579.0 2.1 186.3 125.2 48.8
533.0 577.2 579.0 Provision Expense( 324.6 185.8 74.7 130.8 59.8 118.7
2014 2015 2016 2017 Net Operating Income 278.0 426.6 -34.8 96.8 127.8 Net Los:

C Provision Expense(%, KRW bn)

Yov NorOperating Income -16.7 5.7 - 8.6 4.9 -
74.7

Earnings Before

261.3 420.9 37.9 -105.4 122.9 Net Los:
Income Taxes

Income Tax Expenses 58.1 94.0 -38.2 24.9 28.2 -

Net Income 203.2 326.9 37.8 80.5 94.7 Net Los:

2014 2015 2016 2017

www.bnkfg.com I 10



3. Banks Earning Results - Kyongnam

C Interest Income(%, KRW bn) Yoy
X 8.0
14 2017 2016 17.40 17.30
0.2 (KRW bn,%)
Net Interest Income 846.5 783.5 .0 217.4 212.9
694.6 725.3 7835 8465
Net Fee Income 35.6 40.7 -12.5 6.9 9.2 25.0
2014 2015 2016 2017
C SG&A(%, KRW bn) Fees from Trust Account 7.1 6.0 18.3 1.8 1.8 0.0
10'9
67 Yo¥ Others -51.7 53.4 - 29.1 -13.4 -
5.3
3.0
SG&A( 420.4 399.4 5.3 138.1 93.7 47.4
363.3 387.8 399.4 Provision Expense( 121.0 108.4 11.6 30.1 44.2 -31.9
2014 2015 2016 2017 Net Operating Income 290.1 269.0 7.8 28.8 72.6 60.3

C Provision Expense(%, KRW bn)

NorOperating Income -14.2 0.6 -11.9 0.8 -

Earnings Before

275.9 268.4 2.8 16.9 71.8 -76.5
Income Taxes

Income Tax Expenses 4.4 60.2 9.6 3.3 16.7 -

197.7
120.5 108.4
Net Income 221.5 208.2 6.4 20.2 55.1 63.3

2014 2015 2016 2017

www.bnkfg.com I 11



Without one-off PF
(Quarterly Impact -12bps)

4. Banks NIM

C Busan Quarterly Interest Income & NIM (%, KRW bn)

2.36

C Busan

Y O
R GIAD)

2.29 2.30 2.30 233
2.25 2.24 o=
Quarterly NIM 233 236 230 224 225 230 2.29
2.20

Quarterly NIS 246 | 2.63 267 267 259 260 2.63 2.62
Interest Rate on KRWLtIa&SG" 3.78 3.81 3.82 374 3.80 3.90 3.96

wa w3 ma o oms T 306 Interest Rate paid on KF1“/1.211 115 114 115 1.15 1.20 1.27 1.34
Deposits
Average Interest Earninglﬂdﬂaﬂs 47.0 46.9 46.1 46.2 46.0 452 439
Accumulated NIM |2.3U 233 233 230 227 228 229 2.29

161Q 16.2Q 16.3Q 164Q 17.1Q 17.2Q 17.3Q 17.4Q

1)Without oéf PF impact 3.80%
C Kyongnam Quarterly Interest Income & NIM(%, KRW bn) C Kyongnam

2.20 2.20 2.19 17.40 17.30
2.17 216 (%, KRW tn)
2.13 2.13

221

Quarterly NIM 220 220 2.16 213 217 2.13

Quarterly NIS 244 | 245 247 248 245 242 243 2.36

Interest Rate on KRW Lclalﬂs78 3.74 3774 374 3.72 3.73 3.82 381

sz s maa a7 205 2 pieres’ Rate paid on KFr1.34 129 127 126 127 1.31 139 1.45
eposits

Average Interest EarningIAéMaﬁs 342 340 336 332 325 318 313

Accumulated NIM I 220 220 2.20 2.20 215 214 2.15 2.13

16.1Q 16.2Q 16.3Q 16.4Q 17.1Q 17.2Q 17.3Q 17.4Q

www.bnkfg.com
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C Group SG&A & CIR (%, KRW bn)

50.25 50.72 2og 2017 2016 | Yoy | 17.40 | 17.30
N
- ® (KRW bn,%)
38.11
SG&A 1137.7) 1,122.2 1.4 367.8 2545 445
1,103.6 1,122.2
751.6 CIR 49.99 50.72 0.73
2014 2015 2016 2017
C Busan SG&A & CIR (%, KRW bn) C Kyongnam SG&A & CIR (%, KRW bn)
CIR
16563 48.64 48.60 48.47 52.93 5040 51.42 5tlillgﬁ
: —0 O— O— . :
o— - —o— —O0— —0
533.0 577.2 579.0 566.8 3533 o T
2014 2015 2016 2017 2014 2015 2016 2017
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1. Group Assets

C Total Assets(KRW tn)

C Group Total Assets

2017 2016 YTD 17.30 m
(KRW bn,%)

106.4 1074

Bank 100,982.9 | 100,084." 0.9 104,937.: 3.8
Busan 57,069.3 59,230.C 3.6 59,482.C 4.1
Kyongnam 43,913.6 40,854.7 75 45/455.¢ 3.4
Non-Bank 6,608.9 6,553.7 0.8 6,589.6 0.3
Capital 4,812.0 4.692.6 25 4,781.6 0.6
201 2015 2018 207 Securities 886.1| 10641 167 9384 5.6
C Banks & Non-Banks Portion(%)
MSB 849.8 769.1 10.5 840.0 1.2
=BSB  =KNB NB
Asset Mgt. 41.8 10.6 294.3 11.3 269.9
5.6 6.1
Credit Info 94 8.6 9.3 9.3 1.1
»H

System 9.8 8.7 12.6 9.0 8.9

Financial Group &
Unconsolidated Portion -174.6 -280.5 . 231.8 )
Group Total Assets 107,417.2 | 106,357.¢ 1.0 111,295.] 3.5

2015 2017

www.bnkfg.com I 15



2. Banks Loans | Deposits - Busan

C KRW Loans(%, KRW bn) (KRW bn, %, Balance) 16.40 - 17.30 m

11.6

0.~ L 63 KRW Loans" 37,321.0 36,622.2 37,605.2
Y —O— Corporate 25,161.6 24,969.7 0.8 25,493.7 -1.3
SME 22,995.7 22,659.€ 15 23,157.¢ 0.7
(SOHO) 6,241.4 5,582.9 11.8 6,126.6 1.9
ats 205 . Large Corps. 2,165.9 2,310.1 6.2 2,335.9 7.3
Household 10,840.0 10,205.1 6.2 10,641.7 1.9
2014 2015 2016 2017 Mortgage 7,404.0 7,348.8 0.8 7,347.7 0.8
C LDR(%) Public 1,319.4 1,447.5 8.8 1,469.8 -10.2
Foreign Currency Loans” 554.8 598.7 -7.3 648.1 -14.4

96.56 02.10 96.55 97.99 -

oO— —O— —O— — KRW Deposits" 37,798.6 37,378.C 1.1 38,361.1 1.5
Core Deposits 12,399.4 13,130.52 5.6 12,887.2 3.8
MMDA 3,1745 2,943.6 7.8 2,641.7 20.2
2o 2010 2010 207 (KRW bn,%, %p, Average Bal 16.40 YTD m
C Low Cost Deposits & Ratio(%, KRW bn) Low-Cost Deposits(A) 15,474.2 14,771.2 4.8 15,553.Z 0.5
Core Depodits 12,466.0 12,152.¢ 2.6 12,522.¢ 0.5
31,66 EX _3’7;“ 37"“"’ MMDA 30082 | 26186 149  3,0305 0.7
O— i KRW Deposits(B) 38,000.2 § 36,573.€ 3.9 37,999.: 0.0
Tot. Deposits(Bank)(C) 41,105.1 39,617.7 3.8 41,082.€ 0.1
Tot. Deposits(Bank-+HD)&t) 45,827.7 44,014.€ 4.1 45,849.7 0.0
o 123 148 A/ B 40.72 40.39 0.33 40.93 0.21
AlC 37.65 37.28 0.37 37.86 0.21
2oa so15 2016 2017 A/ D 33.77 33.56 0.21 33.92 0.15

1)Based on Unconsolidated Financial Statements, 2) DeneaRdBasitggs(Ex. MMDA)
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2. Banks Loans | Deposits - Kyongnam

C KRW Loans(%, KRW bn)

(KRW bn, %, Balance)

16.40 -m

73 . 6.8 Y:_; KRW Loans" 28,742.6 27,420.1 28,651.¢
Oo— -0 —O0— —@ Corporate 18,311.3 18,129.2 1.0 18,479.c 0.9
SME 16,888.7 16,416.2 29 16,891.¢ 0.0
(SOHO) 4,775.0 4,208.2 135 4,615.7 35
s . 214 Large Corps. 1,422.6 1,713.0 -17.0 1,587.4 -10.4
Household 10,102.2 8,925.3 13.2 9,843.4 2.6
2014 2015 2016 2017 Mortgage 8,458.7 7,427.8 13.9 8,265.4 2.3
C LDR(%) Public 329.1 365.6 -10.0 329.1 0.0
o740 ot w52 2920 Foreign Currency Loans” 107.3 110.8 3.2 112.2 4.4
o O— -0 o KRW Deposits" 28,744.6 27,486.€ 46 28,926.F 0.6
Core Deposits 71,1225 7,257.2 -1.9 7,708.3 -7.6
MMDA 1,361.8 1,878.0 27.5 1,593.9 -14.6
2o 2010 2010 207 (KRW bn,%, %p, Average Bal 16.40 YTD m
C Low-Cost Deposits & Ratio(%, KRW bn) Low-Cost Deposits(A) 9,295.0 8,701.7 6.8 9,352.1 0.6
Core Depodits 7,545.3 6,906.5 9.2 7,544.2 0.0
- 2807 30.68 30.49 MMDA 1,749.7 1,795.2 2.5 1,807.9 3.2
o— —O0— —O— -0 KRW Deposits(B) 28,661.4 | 26,627.4 7.6 28,565.1 0.3
Tot. Deposits(Bank)(C) 30,480.5 28,365.1 7.5 30,389.t 0.3
Tot. Deposits(Bank-+HD)&t) 32,755.0 30,484. 7.4  32,643.t 0.3
y ’e 6.7 Al B 3243 32.68 0.25 32.73 0.30
AlC 30.49 30.68 0.19 30.77 0.28
oL so15 2016 2017 A/ D 28.38 28.54 0.16 28.65 0.27
1)Based on Unconsolidated Financial Statements, 2) DeneaRdBasitggs(Ex. MMDA)
www.bnkfg.com I 17



V. Asset Quality

1.  Group Asset Quality
2. Banks Asset Quality
3.  Group Provisioning

4. Banks Provisioning [ Write-offs & NPL Sales

19

20

22

23
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1. Group Asset Quality

C SBL(NPL) Ratio(%)

(KRW bn,%, %p)

el

Total Credits 74,678.1 | 72,623.C 2.8 74,918.2
s 121 1.32 Normal 72,386.3 § 70,795.1 2.2 72,763.€ 0.5
1.08 1.05 1.10 1.03 .
097 Precautionary 1,3026 | 1,127.1 156 1,2484 43
Substandard 596.4 370.0 61.2 586.0 1.8
Doubtful 2171 138.1 57.2 166.9 30.1
16.1Q  162Q  163Q  164Q 17.1Q 172Q  17.3Q  17.4Q Expected Loss 175.7 192.7 8.8 153.3 14.6
C Delinquency Ratio(%)
SBL(Substandard & Below Loa888.2 700.8 41.2 906.2 9.2
SBL Ratio 1.32 0.97 0.35 1.21 0.11
SBL Coverage Ratio 84.61 97.54 -12.93 79.40 521
0.90 0.88 (Ratibefore Reserve dejiugtio140.02) |  (161.53 (21.51) (14580 (5.78)
0.75 0.73
0.65 0.65 06 066 Delinquency Ratio 0.73 0.65 0.08 0.88 0.15
Loarmount 73,7266 | 71,610.C 3.0 73,905.€ 0.2
DelinqueAmount 534.9 467.4 14.4 648.2 -17.5
161Q  162Q  163Q  164Q  17.1Q  17.2Q  17.3Q  17.4Q
www.bnkfg.com I 19



2. Banks Asset Quality - Busan
C SBL(NPL) Ratio(%) a0 -m
(KRW bn,%, %p)

Total Credits 39,560.9 | 38,984.4 1.5 40,003.t
Normal 38,337.7 | 38,120.t 0.6 38,983.t 1.7
Precautionary 619.7 513.3 20.7 557.7 11.1
Substandard 374.0 164.6 127.2 324.4 15.3
Doubtful 98.7 38.3 157.7 52.0 89.8
16.1Q  162Q  163Q  164Q  171Q  17.2Q  17.3Q  17.4Q Expected Loss 130.8 147.7 114 85.6 52.8

C Delinquency Ratio(%)
SBL(Substandard & Belovii Loa683.5 350.6 72.1 462.0 30.6

SBL Ratio 1.53 0.90 0.63 1.15 0.38
SBL Coverage Ratio 86.82 116.74 -30.08 88.07 -1.25
(Ratibefore Reserve dedlugtiqi26.15) | (170.48 (445) (14466 (18.5)
Delinquency Ratio 0.70 0.48 0.22 0.86 0.16
Loamount 38,8149 | 38,249.7 1.5 39,221.1 -1.0
DelinqueAimount 272.2 181.7 49.8 338.4 -19.6

16.1Q 162Q 163Q 16.4Q 17.1Q 172Q 17.3Q  17.4Q

www.bnkfg.com I 20



2. Banks Asset Quality - Kyongnam

C SBL(NPL) Ratio(%)

el

(KRW bn,%, %p)

Total Credits 29,663.3 | 28,544.- 3.9 29,636.4
120 Normal 29,164.0 § 28,082.7 3.9 29,046.1 0.4
1.09 119 1.10
0.90 0.90 0.90 0.89 Precautionary 234.2 203.7 15.0 265.0 -11.6
Substandard 171.0 174.6 2.1 216.3 20.9
Doubtful 63.0 44.5 41.6 55.2 14.1
16.1Q  16.2Q 16.3Q 16.4Q 17.1Q 172Q  17.3Q  174Q Expected Loss 311 38.8 -19.8 53.8 42.2
C Delinquency Ratio(%)
SBL(Substandard & Belovj Loa65. 1 257.9 2.8 325.3 -18.5
SBL Ratio 0.89 0.90 0.01 1.10 0.21
SBL Coverage Ratio 71.68 70.82 6.86 63.12 14.56
(Ratibefore Reserve dejiugtiof177.75) §  (169.46 (8.29) (15323 (24.52
Delinquency Ratio 0.48 0.59 0.11 0.63 0.15
Loarmount 29,4579 | 28,265.¢€ 4.2 29,406.2 0.2
Delinquefitnount 141.0 167.2 -15.7 184.8 23.7
161Q  162Q  163Q  164Q  17.1Q  17.2Q  17.3Q  17.4Q
www.bnkfg.com I 21



3. Group Provisioning

C Provision Expense

2017FY 17.40Q 17.20 17.10 2016FY mmm
(KRW bn,%)
Total Provisions(A) 543.6 190.3 126.3 1,18.9 108.1 377.9 86.6 114.8 82.9 93.6
Total Credits(B) 74,6781 74,6781 74,918.z 74,930.¢ 74,584.¢ 72,623.C 72,623.C 72,012¢ 71,291.: 69,686.4
ICredit Cost(A/B) 0.73 1.01 0.67 0.64 0.59 0.52 0.47 0.63 0.47 0.54
1) Accumulated
C Banks & Non-Bank Provision Breakdown(KRW bn) C Credit Cost(%)
98.0 NB 0.73
88.4 KNB 0.58
85.3 5 0.52
0.43
153.8 190.6 185.8
2014~ 2015 2016 2017 2014 2015 2016 2017
* 2014Group Provisions (279.5 KRW bn) only Rrovidexh4&xpense(37.3 KRW bn) for
Kyongnam, due to thecfif3dion of Kyongnam Bank
* The Kyongnam Provision Expense(197.7KRW bn) is the full year amount
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4. Provisioning | Write-offs & NPL Sales - Busan

C Provision Expense(KRW bn)

C Provision ExpéWeteffs & NPL S@hess numbers included in th bracket

17.30 17.20 17.10

(KRW bn,%)

Corporate 297.0 125.7 51.9 75.0 44.4
(158, (185 (502 (357, (4.3
Household 12.56| 4.0 3.1 3.2 2.3
(10. (39) .1) (30) 17)
1905 185.8 . 20.9 6.6 4.1 5.3 4.9

thklt Credit Card
(15.1 ©07) (75) (4.0) 29)
Others 5.9 5.5 0.7 1.4 0.3
2014 2015 2016 2017 (14 (34) @3 03) 04)
: 324.6 130.8 59.8 82.1 51.9

Credit Cost(%
¢ hl Total(A) (1858 (264 G7.0 430 (593
0.82 ot Cregite@] 395609 | 39560 40003E 40362  40,073.1
otal Credits( @o4] (B4 (3891 (386107 (377811
0.82 1.31 0.59 0.82 0.53
0.52 :

0.45 0.48 Credit Cost(A/B) 48| 027 (058 045 (063
Total Write.0ffe 300.6 90.1 145.9 36.5 37.1
(2173 (408 (685, (51.2 (568
269.9 78.7 137.1 25.6 285
Corporate (1906 (332 613 @53 (508
15.9 5.9 3.6 3.0 3.4
2014 2015 2016 2017 Household (105 @7 @7) 25) 26)
. . 23.8 5.5 5.2 7.9 5.2
C Write-offs & NPL Sales(KRW bn) Credit Card (16. 49) (45) (34) (34)
218.2 138.1 0.0 80.1 0.0
Total NPL Sales (1298 (632 00) (668 0.0)
NPL Sales (NPL Sales for 210.9 132.8 0.0 78.1 0.0
SBL Loans) (1288 (630 00) (658 00)
215.1 135.6 0.0 79.5 0.0
Corporate (1273 (619 00) 654 0.0)
3006  Writeoffs 2.1 1.9 0.0 0.2 0.0

Household
“ 1728 e ouseno 22 11) 00) 11) 00)
64.2 Credit Card 1.0 0.6 0.0 0.4 0.0
2014 2015 2016 2017 i (03 02 (©9) @D ©9)
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4. Provisioning | Write-offs & NPL Sales - Kyongnam

C Provision Expense(KRW bn) C Provision ExpéWeteffs & NPL S@hess numbers included in th bracket
R b 17.30 17.20 17.10
Corporate 14.7 2.5 35.8 7.7 28.7
P (1118 (302 (299 @27 ©21)
Household 3.9 -1.5 2.2 2.3 0.9
197.7 (10, 5) 20) (32) 23)
120.5 108.4 Credit Card 14.1 13 4.8 4.0 4.0
(13 @7) (33) 28) @7
28.3 27.8 14 1.4 08
2014 2015 2016 2017 Others
©7.0 (10) L9 295 ©4)
. 1,21.0 30.1 44.2 13.9 32.8
Credit Cost(% y
¢ thl Total(A) (108, (384 @7.1 (192 (137,
0w Total Credits(B} 29,663.3 29,663.: 29,636.4 29,317.1 29,315.k
i (28544. (28544.: (28040 (27,712¢ (27,119(
Credit Cost(A/B] 0.4 0.40 0.59 0.19 0.45
045 - at e ©. (054 (053 (028 (020,
. 72.8 21.8 16.7 18.2 16.1
Total Write Offs (165. (729 (398 (202 (322
Corporate 48.5 13.9 9.1 135 12.0
P (142. (660, (322 (160, (286)
9.6 3.8 3.2 15 1.1
2014 2015 2016 2017 Household (11_3| @5) @3) 08) 17
. . 14.7 4.1 4.4 3.2 3.0
C Write-offs & NPL Sales(KRW bn) Credit Card (11_(1 4 (33) (34) (19)
Total NPL Sales 225.6 136.1 0.0 39.1 50.4
(288 (775 @410 690, (1006
(NPL Sales for 216.0 132.6 0.0 34.6 48.8
107.8 2234 135.7 0.0 39.0 48.7
s rPOrate (282.7I (756 (390 689 (992
1.9 0.2 0.0 0.1 1.6
H hold
223, 02 TR ouseno 52 (19) (19) (00) (14)
728 Writeoffs Credit Card 0.3 0.2 0.0 0.0 0.1
2014 2015 2016 2017 0.2 (0.0) 01 0.1) (00)
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1. Capital Adequacy

C Group Capital Adequacy(%)

11.91

11.69

8.17

8.13

1.69

1.28

12.86

9.21

BIS 13.07

Tierl 10.62

CETI 9.61

2014

C Busan
(KRW bn, %, %p,

Basel I.R.B.)

2015

2016

m L nn | oo

2017

(KRW bn, %, %p,

Basel Standayd

YTD 17.30 m

Tot. Risk Adjusted Capita8,722.8 8,546.3 2.1 89453 2.5
Tier | 7,082.9 6,633.0 6.8 7,264.5 2.5
(CETI) 64089 | 6,122.0 47 6,600.2 2.9

Tot. RW.A. 66,7239 | 66,478.€ 0.4 67,187.t 0.7

BIS Capital Ratio 13.07 12.86 0.21 13.31 0.24
Tier | 10.62 9.98 0.64 10.81 0.19
(CETI) 9.61 9.21 0.40 982 0.21

C Kyongnam

(KRW bn, %, %p,
Basel I.R.B.)

YTD 17.30 m

Tot. Risk Adjusted Capita5,173.4 |  5,458.7 5.2 53173 2.7 Tot. Risk Adjusted Ca 3,326.6 6.4 3,634.9 2.6
Tier | 4,2535 | 4,168.7 20 43771 2.8 Tier | 2,807.7 ) 2,546.3 10.3  2,860.0 1.8
(CETI) 4,004.2 4,068.8 1.6 4,127.8 3.0 (CETI) 2,500.4 2,356.9 6.1 2,552.7 2.0

Tot. RW.A. 32,260.1 | 35,803.2 9.9 32,700.7 1.3 Tot. RW.A. 21,4398 | 21,657.1 1.0 21,429.7 0.0

BIS Capital Ratio 16.04 15.25 0.79 16.26 0.22  BIS Capital Ratio 16.51 15.36 1.15 16.96 0.45
Tier | 13.19 11.64 1.55 13.39 0.20 Tier | 13.10 11.76 1.34 13.35 0.25
(CETI) 12.41 11.36 1.05 12.62 0.21 (CETI) 11.66 10.88 0.78 1191 0.25
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Banks KRW Loan Portfolio
Cyclical Sector
BNK Capital

Group Networks & Major Industries
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32
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1. Banks KRW Loan Portfolio

C Busan Bank

C Kyongnam Bank *Sectors are based on FSS Busines:

2017 40 2017 40
Amount Ratio m (KRW bn, %, Balance) Amount Ratio m

(KRW bn, %, Balance)

Manufacturing 9,117.7 24.4 6.1 4.6  Manufacturing 9,503.1 33.1 3.0 2.3
Steel Metal Products 2,649.4 7.1 6.4 54 Steel Metal Products 2,298.1 8.0 4.6 25
Automobile Parts 2,058.1 55 9.8 50 Automobile Parts 2,636.6 92 2.1 3.8
Machinery 1,244.5 3.3 8.0 5.0 Machinery 2,515.5 8.8 4.0 1.0
Petroleum, Rubber, etc. 1,010.5 2.7 2.8 1.8 Petroleum, Rubber, etc. 262.5 0.9 15.5 134
Fabric 207.3 0.6 -1.5 2.8 Fabric 65.6 0.2 9.0 5.6
Garment & Shoes 283.0 0.8 -16.6 5.4 Garment & Shoes 11.4 0.0 -12.3 -7.3
Kitchen Units 286.1 0.8 0.2 1.5 Kitchen Units 201.2 0.7 16.7 9.1
Electronics 5211 1.4 -14.2 -10.3 Electronics 663.2 2.3 0.9 -1.6
Paper, Paper Mills 114.5 0.3 11.2 4.7 Paper, Paper Mills 83.7 0.3 -11.6 1.5
Others 743.2 2.0 12.2 1.7 Others 765.3 2.7 24 0.6

Non-Manufacturing 17,363.3 46.5 3.9 0.3  Non-Manufacturing 9,137.3 31.8 5.0 0.6
Wholesale & Retail 2,850.0 7.6 1.9 0.3 Wholesale & Retail 1,738.4 6.0 11.7 0.3
Public 251.9 0.7 49.9 41.2 Public 04 0.0 - 0.0
Construction & Engineering 1,321.6 3.5 11.6 1.6 Construction & Engineering 5215 1.8 9.4 8.8
Real Estate 6,880.5 18.4 16.7 3.0 Real Estate 3,391.2 11.8 10.9 5.0
Insurance & Financing 462.4 1.2 1.0 99 Insurance & Financing 2174 0.8 89 11.4
Transportation 1,268.4 34 3.6 4.0 Transportation 328.0 11 2.1 -13.0
Hotel & Food 1,068.6 29 2.3 0.8 Hotel & Food 638.2 2.2 15.7 2.5
Others 3,259.9 8.7 3.6 24 Others 2,301.7 8.0 6.0 1.6

Households 10,840.0 29.1 6.2 1.9  Households 10,102.2 35.1 13.2 2.6

KRW Loans 37,321.0 100.0 19 0.8 KRW Loans 28,742.6 100.0 4.8 0.3
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2. Cyclical Sector

(KRW bn, %) n “

2017.40

Shipbuilding

Exposure 3,639.1 3,018.1 1,945.3 1,502.5 610.2 678.3
(% of Total Credits) 53 44 29 2.2 0.9 1.0
Collateral & Provision 2,384.2 1,909.2 830.8 1,008.3 305.0 423.9
Collateral & Provision Coverage 65.5 63.3 42.7 67.1 50.0 62.5
No# of Creditors 2,470 1,949 3,683 1,180 205 651

Note 1xposure & Total Credits are the sum of Busan & Kyongnam Bank
Note 2) Sectors are based on FSS Business Report

Note 3) Construction includes Real Estapti®®&@ ébt€al Estate BFervaluatdzhsed on future cashifivdoes not incladd, buildingsler construcéitimhence the overall low construction cover
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3. BNK Capital - 1

C Net Income(%, KRW bn)

EESTTANTIN I T K A

274 315 Net Interest Income 222.8 211.8 56.8 56.1
. I Fee Income 12.7 147 136 2.9 41 293
Others -0.5 -13.4 - 4.3 1.9 NetLos:
SG&A( 63.5 60.0 5.8 18.5 15.5 194
=2 Provision Expense( 87.0 78.8 10.4 26.8 19.4 38.1
36.3 135 NorOperating Income -1.8 0.2 Net Los: 0.2 0.6 -
2014 2015 2016 2017 Earnings Before Income Tax 82.7 74.5 11.0 9.9 26.8 63.1
Income Tax Expehses(l 20.1 17.3 16.2 2.9 6.7 56.7
C ROA, ROE(%) Ao Net Income | 626] 572 94 70 201 652
12;1 052 9.86 4122
3 e e Lom 1
Assets 4,812.0 4,692.6 4,781.6
ROA Cash and Dues 249.2 291.5 -14.5 248.9 0.1
1c‘1>2 g’; 41,:1’87 4:'] Securities 0.0 0.0 - 0.0 -
Loans 2,857.3 2,631.4 8.6 2,789.4 2.4
014 2015 2016 017 Venture Capital Busingss 2.6 1.3 100.0 2.1 23.8
Durables Installment 733.7 8923  17.8  789.8 74
C Adjusted Capital Ratio(%) Financing Assets
Leased Assets 8924 799.1 11.7 873.9 2.1
14.12 Fixed Assets 6.0 6.1 1.6 5.7 5.3
1283 13.04 4129/. Other Assets 70.8 70.9 0.1 71.8 1.4
(0 —O0— Liability & Shareholder’s Equity 4,812.0 4,692.6 2.5 4,781.6 0.6
Borrowings 3,943.2 3,868.1 19 3,9194 0.6
Other Liabilities 258.5 262.1 1.4 256.6 0.7
2014 2015 2016 017 Sharehol deff’ $10Bqui 662.4 8.5 605.6 0.8
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3. BNK Capital - 2

C Loan Portfolio

(KRW bn, %, Balance)

17.4Q Portion

Qo0

17.30

17.20

17.10

16.40

16.30

16.20

16.10

15.40

15.30

15.20

15.10

Total 46404 | 100.0 0.9 4,599.7 4,501.4 4,466.1 4,450.6 4,403.6 4,283.5 4,137.2 4,119.8 4,057.4 4,045.9 3,824.0
Loans 1,503.8 32.4 3.1 1,458.5 1,369.3 1,388.0 1,381.3 1,382.6 1,265.2 1,198.2 1,170.1 1,180.8 1,162.8 1,097.7
Household 840.2 18.1 05 836.3 8254 807.3 7903 7954 7641 733.7 716.6 700.9 695.6 594.0
Corporate 663.6 14.3 6.7 6222 5439 580.7 591.0 587.2 501.1 4645 4535 479.9 467.2 503.7
Auto Financing 2,567.0 55.3 0.6 2,552.8 2,637.8 2,482.5 2,465.1 2,388.6 2,342.5 2,244.3 2,217.8 2,137.0 2,070.8 1,920.9
Commercial Vehicle 739.6 15.9 1.1 7478 7410 700.8 6818 6805 6815 6849 673.7 6550 6619 612.6
PassengerVehicIJ1,827.4 39.4 1.2 1,805.0 1,796.8 1,781.7 1,783.3 1,708.1 1,661.0 1,559.4 1,544.1 1,482.0 1,408.9 1,308.3
Lease/Installments 567.1 12.2 3.3 5864 5923 5925 6029 631.0 6743 6927 7299 737.6 8103 8034
Machine Tools 124.7 2.7 7.8 1352 140.2 1414 1479 157.8 1748 190.8 207.4 2234 233.6 248.6
Medical Instruments  169.4 3.7 14 1671 165.1 162.7 161.3 160.7 1619 1568 1614 166.5 167.4 162.2
Others 273.0 5.9 3.9 2841 287.0 288.4 293.7 3125 337.6 3451 361.1 347.7 409.3 392.6
Venture Capital Business 25 01 25.0 2.0 2.0 3.1 1.3 1.4 1.5 2.0 2.0 2.0 2.0 2.0
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C Networks across Korealas of Dec. 2017) : 499 Locations C Population & Major Industries

- Busan Bank 267(Qingdao & Vietnam Branch, Yangon, Mumbai Office included), - Southeastern ConugBatitvin, 15.6%d otal Populatinalingpl 6.1%fGRDP(2015,
Kyongnam Bank 193, Capital 27 (Myanmar, Camhodia, Laos included), Securities 4, -Export424.5)SDBn(2016)
MSB 7, Asset Management 1 Import$8.4JSbn(2016)
Seoul Inchon Chungnam
Busan Bank & Kyonggi Province
Kyongnam Bank Busan Ba#k Capital
Securities 2 Capitd
Capitat
MSB?t
AssetManagetment
Chungbuk Daegu ’ Kyongbuk
Province Busan Bahk Province
Canitd \ Kyongn_am Bank Busan Badk
CERIE Kyongnam Bank
Daejeon Capitdl
Busan Babk . e S ———
Capite —— Y, Ulsan
/ Busan Bank
Jeonbuk Kyongnam Bank 44
. __4 "
Province — Securities 1
Capitél Capital 1
Kwangju Busan Metropolitan
Busan Bahk 4.4M
Capitdl \
Jeju .\ Geot ——
Capital ¢ eoje =
. Kyongnam Busan . J
Province Busan BaRk5 -t 0.3M .
Busan Bak Kyongnam Bk — o
Kyongnam BE2& Securities 1 Machinery & Electronics Shipbuilding
Securitiels Capite
Capita MSB 3 * Southeastern region includes Busan Kyisagnamd
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